
 1 

Weekly Dossier 

Outlook 
14 June 2019 

          Nifty Intraday Chart 

Domestic:- Reserve Bank of India Monetary Policy 

Meeting Minutes., India’s Foreign Exchange Reserve 

for the week ended June 14, 2019. 

Global:-  China House Price Index for May 2019., The 

U.S. Housing Starts for May 2019., Euro Area Balance 

of Trade for April 2019., Euro Area Inflation for May 

2019., Japan Trade Balance for May 2019., The U.S. 

FOMC interest rate decision and economic 

projections., The U.S. MBA Mortgage Application for 

the week ended June 14, 2019., The U.S. Inflation for 

May 2019., Euro Area Current Account Balance for 

April 2019., Bank of Japan (BOJ) interest rate 

decision., The U.S. Initial Jobless Claims for June 15, 

2019., The U.S. Current Account Balance for Q1 2019., 

Euro Area Consumer Confidence Flash for June 2019. 

Japan Inflation for May 2019., Japan Nikkei 

Manufacturing PMI Flash for June 2019., The U.S. 

Manufacturing PMI Flash for June 2019., The U.S. 

Existing Home Sales for May 2019., Euro Area 

Manufacturing PMI Flash for June 2019. 

The Nifty ended the week in red. Finishing off the week with a bearish body candle for the second consecutive week implies selling pressure on rise in the critical resistance 
zone placed around 11,940-12,000. The Bank Nifty ending the week with a bearish body candle is also a major concern. Further, thorough technical study of the weekly as well 
as the daily chart patterns suggests; the Nifty broader trading range for the coming week is expected to be 11,600-12,000. 
 
On daily chart, it ended 0.76% down at 11,823.30. It opened on a flat note and remained lackluster in the first half, however, sustained sell off to finish off the day led to end 
the benchmark index in red. Ending the last session of the week with a bearish body candle implies the benchmark index may continue facing resistance on rise around critical 
resistance levels. However, critical support placed around 11,740 is still intact and going to be major trend determining factor in coming sessions. The benchmark index break-
ing down 11,740 decisively may trigger further downfall towards 11,600 levels. 
 
It kicked started the week on a stronger note, however, failing to breakout resistance placed around 12,000 led the benchmark index ending the week with a bearish body 
candle below 11,900 mark, which means the benchmark index may again face resistance on rise around critical resistances. The benchmark index closing in red for the second 
consecutive week is worrisome. It finished off 0.47% down on the weekly chart. Hence, we prefer being extremely cautious considering the bearish spinning top candle fol-
lowed by another bearish candle formation on the weekly chart. On a contrary note, breaking out 11,940 may take the benchmark index towards 12,000, but that looks unlikely 
at this juncture.  
 
Nifty patterns on multiple time frames show; the benchmark index ended the week on a weaker note. However, critical support placed around 11,740 is still well intact. Also, 30 
EMA placed around 11,760 on daily chart is likely to play a critical role in an extreme scenario. Weekly chart pattern along with position of leading indicators implying intraweek 
pullback towards 11,940 may again find sellers. Broader trading range for the coming week is expected to be 12,000-11,600 
 
Nifty pivotal supports & resistances for the coming week- 
Supports- 11740, 11600 Resistances- 11940, 12000 
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FII Derivatives Flow (In Crore)  14-06-2019 

Institutional Flow (In Crore)  14-06-2019 

Market in Retrospect Market Turnover (In Crore) 14-06-2019 

Instrument Purchase Sale Net 

Index Future 2945.37 2579.81 365.56 

Index Option 158008.75 156952.88 1055.87 

Stock Future 9811.55 10484.32 -672.77 

Stock Option 4809.40 4854.46 -45.07 

Name Last Previous 

NSE Cash 28745.35  31300.1  

NSE F&O 763021.64  2476549.11  

BSE Cash 2,355.97  2,330.59  

BSE F&O *NA 0.61  

Indian equity benchmarks extended decline 

for the second consecutive week, clocking 

their worst week since May 13. Sensex closed 

0.5% lower this week to end at 39,420.47 and 

the Nifty ended at 11,810, down 0.5%. 

Nifty Metal was the top gainer, gaining by 

1.31%. Nifty Metal was the top loser, losing by 

3.10%, followed by Nifty Media which fell by 

2.13%. 

Tata Steel was the top gainer, gaining by 

4.09%, followed by JSW Steel & TCS, which 

gained by 3.37% & 3.33% respectively. Yes 

Bank was the top loser, losing by 17.76%, 

followed by Induslnd Bank & Indiabulls 

Housing Finance, which fell by 8.08% & 8.05% 

respectively. 

NIFTY Top Gainers 

NIFTY Top Losers 

Bulk and Block Deals 

Name %5D Day Vol Avg 5 Day Vol %1D 

Tata Steel 4.09 6605896 8035390 -0.15 

JSW Steel 3.37 4349503 5308240 -1.13 

TCS 0.02 3.33 2131408 2702868 

Vedanta 0.65 3.26 6333115 8373938 

Grasim -0.62 3.16 1850574 1226422 

Name %5D Day Vol Avg 5 Day Vol %1D 

Coal India -3.92 2805760 4121692 -0.18 

BPCL -4.09 3037793 5882823 -0.59 

Indiabulls Finance -3.18 -8.05 29969483 29038200 

Indusind Bank -4.17 -8.08 10500760 5329750 

Yes Bank -1.75 -17.76 155169990 97388760 

https://www.nseindia.com/products/content/equities/equities/bulk.htm 
http://www.bseindia.com/markets/equity/EQReports/
BulknBlockDeals.aspx 

Institution Purchase Sale Net (Last Day) Net Wk Net Mnth 

FII 5163.62  5402.26  -238.64  -804.73 4851.02 

DII 2169.48  1793.01  376.47  222.36 -1193.67 

          Nifty Intra-week Chart 
          Sensex Intra-week Chart 

*Data not updated till 6PM 
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The MSCI indices is on a positive note this week. 

World indices gained 0.47% & ACWI gained 

0.59%.Asia Pacific gained 0.84% &  EM indices 

gained 1.46%.   

The US indices are strong over the week. NASDAQ 

gained 2.91%, while Dow gained 1.5%. CBOE Vix 

ismarginally down at 0.06%. 

CBOE VIX ended 2.3% lower at 12.72.  

Among Asian indices, Nekkei gained 1.11%.Hang Seng gained 0.57%, KOSPI & 

Taiwan both gained 1.11% while STI gained 1.78%. 

Indian Indices were soft this week. NIFTY and SENSEX fell 0.41% and 0.4%

respectively . India VIX fell 6.48%. 

IBOVESPA gained 1.61%, Russian indix gained 2.17% & Shanghai surged 1.92% 

over the week. 

Precious metals are on positive note this week. Gold is 1.09% 

up while Silver gained 0.34%.  

 In LME, Zinc is weak with a loss of 1.04% while nickel is 

strong with 1.48% gain. Among Energy, crude fell 3.45%. 

Natural Gas is almost flat. 

Dollar Index has gained 0.53% this week. 

EUR is soft, fell 0.58% so far this week, GBP 

gained 0.65%, BRL gained 0.83% ,INR fell 

0.38%. JPY was almost flat. 

Market in Detailed (Updated after 4:00 PM)  

MSCI Indices Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

World 2136.962 0.12 0.47 1.82 1.94 -0.24 17.89 16.02 2.37 2.26 

ACWI 512.7526 0.06 0.59 1.70 1.42 -1.31 17.20 15.55 2.23 2.13 

Asia Pacific 155.6061 -0.50 0.84 0.66 -1.34 -10.10 14.00 13.47 1.39 1.34 

EM 1022.084 -0.40 1.46 0.75 -2.49 -9.20 13.32 12.68 1.53 1.50 

           

US European In Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

Dow Jones 26106.77 0.39 1.50 2.25 1.54 3.70 16.68 16.19 3.99 3.74 

NASDAQ 7837.13 0.57 2.91 1.33 2.70 0.98 30.68 23.21 3.64 4.36 

S&P500 2891.64 0.41 1.69 2.02 2.96 3.92 18.93 17.36 3.36 3.17 

CBOE VIX 16.29 2.97 -0.06 -9.80 20.67 34.41 NA NA NA NA 

FTSE100 7332.16 -0.49 0.00 1.25 2.04 -5.58 17.32 12.76 1.71 1.68 

CAC40 5355.88 -0.37 -0.15 0.27 0.11 -3.12 17.94 14.02 1.53 1.51 

DAX 12080.78 -0.73 1.07 0.74 4.26 -7.83 15.96 13.10 1.54 1.49 

           

Asian Indices Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

Nikkei225 21116.89 0.40 1.11 0.24 -0.80 -7.13 15.72 15.10 1.60 1.50 

Hang Seng 27118.35 -0.65 0.57 -3.57 -6.01 -10.91 10.65 10.74 1.20 1.17 

STI 3222.63 0.06 1.78 -0.03 0.77 -3.99 13.08 12.71 1.08 1.08 

Taiwan  10524.67 -0.34 1.11 0.05 1.70 -4.44 15.79 15.48 1.55 1.67 

KOSPI 2095.41 -0.37 1.11 0.65 -2.80 -13.54 11.93 12.32 0.85 0.88 

           
BRIC Indices Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

IBOVESPA 98773.7 0.46 1.61 7.25 0.17 38.30 18.05 12.36 2.13 1.89 

Russian 1348.51 0.11 2.17 8.62 14.09 18.19 5.36 6.05 0.90 0.84 

SHANGHAI Com 2881.974 -0.99 1.92 -0.06 -3.63 -5.33 13.94 11.11 1.43 1.29 

SENSEX 39452.07 -0.73 -0.41 5.72 4.50 10.82 28.11 19.36 3.08 2.79 

NIFTY 11823.3 -0.76 -0.40 5.36 4.23 9.39 25.78 18.72 3.01 2.70 

NSE VIX 13.895 1.72 -6.48 -48.79 -8.28 14.88 - - - - 

Money Mkt Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

ICE LIBOR USD 2.42788 -0.88 -1.77 -3.96 -6.38 3.95 

MIBOR -0.32 0.00 0.00 -3.23 -3.23 0.00 

INCALL 5.5 -1.79 -1.79 -5.98 -12.00 -8.33 

       
Agro Cmdty Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Coffee  100.2 0.45 -3.28 7.40 -2.20 -23.77 

Cotton 66.12 -0.47 0.93 -1.30 -10.72 -21.49 

Sugar 12.9 -0.08 0.94 5.22 0.00 -4.09 

Wheat 539 0.00 5.79 18.20 15.05 -7.74 

Soybean 891.25 0.37 4.09 7.19 -2.30 -8.40 

       

Forex Rate %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

USD Index 97.051 0.04 0.53 -0.49 0.27 2.29 

EUR 1.1269 -0.07 -0.58 0.57 -0.32 -2.59 

GBP 0.7902 0.15 0.65 1.97 4.63 4.77 

BRL 3.8491 0.48 0.83 3.76 -0.83 -3.31 

JPY 108.18 0.18 0.01 1.32 3.25 2.26 

INR 69.7363 -0.32 -0.38 1.03 -0.55 -3.02 

CNY 6.9244 -0.04 -0.21 -0.71 -2.91 -7.55 

KRW 1185.15 -0.19 -0.32 0.36 -4.24 -8.61 

Energy Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

NYMEX Crude 52.13 -0.29 -3.45 -15.62 -11.06 -22.07 

Natural Gas 2.336 0.47 -0.04 -13.13 -20.87 -12.90 

       
Precious Metals Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Gold($/Oz) 1355.48 0.98 1.09 4.52 4.58 4.08 

Silver($/Oz) 15.0656 1.06 0.34 1.85 -0.82 -12.28 

       
LME Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Copper 5858 0.10 0.86 -2.55 -9.49 -19.28 

Aluminium 1787 -0.17 0.62 -1.22 -6.19 -21.45 

Zinc 2477 -1.28 -1.04 -3.51 -13.00 -22.98 

Lead 1889.5 -0.45 -0.03 5.85 -11.27 -23.96 

Nickel 11836 -0.04 1.46 0.42 -10.40 -24.25 

       

Polymer Mkt Index %Ch5D %Ch1M %Ch3M %Ch1Yr 
 

HDPE 1030 -0.96 -4.19 -2.83 -25.36  

LDPE 1000 -2.91 -8.26 -5.66 -14.53  

Injection Grade  1130 -1.74 -4.24 3.67 -13.08  

General purpose 1140 -2.98 -5.00 1.33 -13.64  

Polystyrene HIPS 1250 -2.34 -6.02 -8.09 -26.47  

Polystyrene GPPS 1200 -2.44 -5.51 -7.69 -26.38  

       

Shipping Ind Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Baltic Dry 1062 -1.67 -6.68 1.82 56.87 -25.89 

BWIRON 145.18 -0.11 4.12 2.10 -6.40 -20.36 

SG Dubai HY 2.79 -11.15 -13.08 11.16 -25.99 -39.87 

       
Bond Yld 10Y Yield %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

US  2.0597 -1.66 -1.02 -14.55 -21.69 -29.83 

UK 0.826 -1.08 1.60 -25.25 -32.52 -38.08 

Brazil  4.856 -0.21 -1.84 -5.64 -10.37 -19.95 

Japan -0.129 -14.16 -7.50 -158.00 -214.63 -400.00 

Aus  1.37 -2.35 -6.93 -19.36 -30.53 -49.67 

India 6.929 -1.14 -0.65 -6.09 -5.91 -12.79 
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 Concall Highlights 

S H Kelkar   

 In the Month of May, a green field manufacturing facility has been commissioned at Mahad. Operationalization of this facility will help raw material 

availability & in turn will improve cost efficiency of the company. On 24th May , inaugurated CDC in Singapore for Fabric related products like deter-

gent, liquid detergent etc. 

 Cost level 100 bps improvement due to Mahad facility. Relocation of manufacturing from Netherlands is also making contribution towards improve-

ment. At the Operational level there would be 200 bps improvement. The company may further improve the capacity accordingly. The company is 

expecting 18-20% EBITDA Margin in coming few years. 

 New Launch & activity level has picked up post Election result. Project pipeline is substantially increased in the last quarter. Domestic demand is in-

tact. Double digit growth is expected in FY20.New launches across the board including premium segment.  

 Average 400 new products are launched in a year. Last fiscal it was bit lesser. The company  is strengthening  relationship with its Clients. 5% of reve-

nue comes from patented molecules & the company has a strong pipeline. 

 FY20 tax rate would be 29-30%. Differential tax rate is applicable different products. Approx. 35%-40% revenue is contributed by top 100 clients. FY20 

Capex would be substantially low INR10 cr. 
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 Domestic News 

Unsold stocks of luxury flats down 12% in last one year: Anarock 

Stable prices have made luxury housing more attractive with unsold units priced between ₹1.5-2.5 crore falling by 12 per cent in the last one year, ac-

cording to property consultant Anarock. Among the top seven cities, the Mumbai Metropolitan Region (MMR) accounted for the maximum share of un-

sold luxury housing stock at about 23,930 units in March quarter 2019, while Kolkata had the least stock with around 770 units. Bengaluru saw 49 per 

cent decline in unsold luxury stock within a year, from 6,370 units in first quarter 2018 to 3,260 units in the same quarter of 2019. Unsold stock of luxury 

flats dipped 37 per cent in Kolkata, 50 per cent in Chennai and 10 per cent in Hyderabad. 

JSW Steel gets NCLT approval for amalgamation plan 

JSW Steel has received approval from the National Company Law Tribunal (NCLT) for the scheme of amalgamating its four units. The company has 

merged Dolvi Minerals and Metals with Dolvi Coke, JSW Steel Processing Centres with JSW Steel, JSW Salav with JSW Steel. Moreover, the company said 

in a separate statement that it has acquired 10,000 equity shares of ₹10 each comprising the entire issued and paid-up equity share capital of Piombino 

Steel Limited from JSW Techno Projects Management Limited. The transaction was completed through its nominees. Further, Piombino Steel has ac-

quired 8,000 equity shares of ₹10 each comprising the entire issued and paid-up equity share capital of Makler from JSW Techno Projects Management. 

Piombino Steel has now become a wholly-owned subsidiary of the company and Makler has become a wholly-owned subsidiary of Piombino Steel. 

Aditya Birla Fashion Retail to acquire 2 ethnic wear brands 

Aditya Birla Fashion and Retail Ltd will acquire ethnic wear brands Jaypore and TG Apparel & Decor Pvt Ltd to strengthen its position in the branded fash-

ion space. The company said ethnic wear is the largest segment in the Indian fashion apparel market. The board of directors of the company have ap-

proved entering into a share purchase agreement with the existing shareholders of Jaypore E-Commerce Pvt Ltd, which sells ethnic fashion merchandise 

under its own brand Jaypore and of other third-party brands. The board also approved entering into a share purchase agreement with the existing share-

holders of TG Apparel & Decor Pvt Ltd, which retails ethnic fashion, both online and offline. 
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 RBI approves R K Chhibber's appointment as interim CMD of J&K Bank 

Jammu & Kashmir Bank Monday said it has received RBI's approval for appointment of R K Chhibber as its interim CMD for three months. Chhibber, Exec-

utive President of J&K Bank, was appointed following removal of Parvez Ahmed as CMD of the bank by the Jammu & Kashmir administration. Ahmed was 

allegedly involved in corruption, nepotism and favouritism. Ahmed's removal is part of action taken by Anti Corruption Bureau, which was established a 

few months ago in the state. 

CII, SIAM urge government to hold talks before finalizing EV policy 

The Confederation of Indian Industry (CII) and the Society of Indian Automobile Manufacturers (SIAM) have urged the Union government to hold wider 

consultations with the automotive value chain, including the adjacent industry stakeholders that involve renewable energy — power, battery and miner-

als among others — before finalizing the goals and deadlines for the adoption of electric vehicles in India. CII has called for a three-pronged strategy for 

industry-wide talks that must involve correct goal setting, a technology agnostic approach and consumer affordability. 

Hester Biosciences 

The Government of India, in its first cabinet meeting after the formation of the new government, took a decision (besides taking many others), to focus 

on animal health. It announced an initiative to control Foot and Mouth Disease (FMD) and Brucella disease in animals. The government cleared an outlay 

of INR 13,342 crores for this initiative. Hester Biosciences manufactures Brucella vaccine & is a  contributor in the Brucella disease eradication program by 

way of making the vaccine available across the country through the initiative of the Government. 

Auto industry wholesale volumes drop 9% in May 

Signalling a slowdown, domestic vehicle sales across categories fell 8.6% (YoY) to 20,86,358 units in May from 22,83,262 units in the year-ago period, ac-

cording to data released by the Society of Indian Automobile Manufacturers. Domestic passenger vehicle sales fell the most, by a fifth on year to 2,39,347 

units in May. Vehicle output also declined, with production down 8% at 2,515,999 units in May. Total exports last month, however, declined a marginal 

0.5% YoY to 396,833 units. Commercial vehicle (CV) sales registered a decline of 10% YoY at 68,847 units last month, while two- and three-wheeler sales 

declined 6.7% and 5.7%, respectively. The two-wheeler domestic wholesales stood at 1,726,206 units in May compared with 1,850,698 units in the year-

ago period. The three-wheeler segment reported total domestic wholesales of 51,650 units for May as against 54,809 units in the corresponding period 

last year. 
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 S H Kelkar Buy back approval 

The Board of S H Kelkar Ltd has approved the proposal to buyback up to 33 lakh fully paid-up equity shares of INR10 each of the company at a price of 

INR180 per equity share payable in cash for an aggregate consideration not exceeding INR59.4cr, representing 9.96% & 7.17% of the fully paid-up equity 

share capital and free reserves as per the audited standalone and consolidated financial statements of the Company for the financial year ended March 

31, 2019. As per 31st march 2019, the company has promoter holding of 56.91%.The current stock price is INR145. 

Moody's Investors Service on Tuesday placed Yes Bank Ltd’s foreign currency issuer rating of Ba1 under review for downgrade. 

The credit rating agency said that the review for downgrade takes into account expectation that the on-going liquidity pressures on Indian finance com-

panies will negatively impact the credit profile of Yes Bank, given the bank's sizeable exposure to weaker companies in the sector. In April 2019, the bank 

classified about INR10,000 Cr of its exposures, representing 4.1% of its total loans under the watch list, and the rating agency feels this could translate 

into nonperforming loans over the next 12 months. In its rating action, Moody's has maintained the negative adjustment for corporate behaviour for Yes 

Bank, which results in a one notch adjustment to the bank's standalone credit profile when compared to the bank's financial profile. 

Gold plunges INR360 on tepid demand, weak overseas trend 

Gold prices fell by INR360 to INR33,370 per 10 gram in the national capital Tuesday tracking a weak trend overseas and tepid demand from local jewel-

lers. Silver also followed suit and weakened by INR290 to INR37,560 per kg due to reduced off take by industrial units and coin makers. Traders attributed 

the decline in gold prices to a weak trend overseas and easing demand from jewellers at the domestic market. Globally, spot gold was trading lower at 

$1,322.70 an ounce in New York amid easing global trade war concerns after the US dropped its threat to impose tariffs on Mexico, reducing the yellow 

metal's appeal as safe-haven. Silver was down at $14.74 an ounce. 

RBI panel defers reserves report for third time 

A Reserve Bank of India panel deciding on guidelines for transfer of the central bank's surplus funds to the government delayed submitting its report on 

Wednesday, due to a difference of opinion. The six-member panel, headed by Former RBI Governor Bimal Jalan, which was originally supposed to submit 

the report in April, delayed it for a third time due to lack of consensus. The panel was set up after a controversy between the Reserve Bank of India and 

the government erupted over how much of the profit made from central bank’s trading in bonds and currencies should be transferred to the govern-

ment, and how much should be retained to build up reserves. 



 8 

 Voltas CFO Abhijit Gajendragadkar resigns, Anil George to become new CFO 

Cooling products maker Voltas Ltd Tuesday said its CFO Abhijit Gajendragadkar has resigned from the company. The board of the Tata Group firm Tues-

day also approved the proposal for Deputy Managing Director Anil George taking over the charge of CFO in place of Gajendragadkar. 

IndiGo to start flights on Delhi-Chengdu route, sale of tickets to open soon 

Announcing its entry into the Chinese market, low-cost carrier IndiGo Wednesday said it will start its daily non-stop flight on the Delhi-Chengdu route 

from September 15 onwards. While the low-cost carrier is operating on five other international routes in Asia, the new flight from September 15 will 

make Chengdu the airline's 19th international destination. IndiGo said that it would be opening the sale of tickets for flights on the Delhi-Chengdu route 

as soon as it secures the requisite regulatory approvals. 

Infosys selected by Posti as key digital transformation technology partner 

IT major Infosys said on Wednesday it has been selected by Finnish postal service Posti as a strategic partner for the digital transformation of its business 

and IT services. Through this engagement, Infosys will drive the modernisation of Posti's IT applications and infrastructure, helping it move to a flexible IT 

service model. This will strengthen Posti's ability to respond to changes in customer needs with agility and provide a seamless customer user experience 

through a dedicated command centre. Infosys will optimise and modernise Posti's current IT estate, which entails rationalising its applications and 

hosting the workloads on a public cloud foundation. This will help Posti reduce costs, enhance efficiencies, and lay the foundation for the organisation's 

larger technology-led business transformation along with an end-to-end security operations network. 

Adani Enterprises wins final approval for long delayed Australian coal mine 

Gautam Adani has received the last two crucial environment clearances needed to start work on the hotly contested Carmichael coal mine project in 

Queensland, Australia. On Thursday, the Queensland government approved the company’s plans for groundwater management and conservation plans 

of an endangered bird species, clearing the way for the conglomerate to begin digging for coal. The Adani group said that it will begin construction activi-

ties, including fencing, bridge and road upgrades, water management and civil earthworks, on the mine site. “The project will deliver 1,500 direct and 

6,750 indirect jobs during ramp-up and construction, with Rockhampton and Townsville the primary hubs for employment. The Whitsunday, Isaac, Cen-

tral Highlands, Mackay, Charters Towers and Gladstone regions will also benefit from work packages and employment opportunities." 
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 DHFL promoters in talks with PE firm; expect USD 1 billion from stake sale 

Promoters of debt-ridden mortgage lender DHFL are in talks with private equity firms and are expecting to garner USD 1 billion (about INR6,900 crore) by 

selling nearly 50% of their holdings. The Wadhawan family, the promoters of the company, currently holds close to 40% stake in the company. Private 

equity firms Lone Star, AION Capital and KKR are doing due diligence of the housing finance company, and depending on outcome of their due diligence 

they will make final offer to the promoters for the strategic stake, sources said. The sale proceed will enable the company to substantially reduce its debt-

to-equity ratio and restart the business to its full potential, they added. Once strategic partner comes in, the company is then expected to widen the 

board composition and to run it as board-driven-entity with joint critical decisions by the Wadhawan family and the strategic partner.  

CAIT for lowering GST rates on auto parts, aluminium utensils 

Traders body CAIT Thursday urged the government to lower GST rates on various products, including auto parts and aluminium utensils. Confederation of 

All India Traders (CAIT) also suggested to review items placed under different tax slabs under GST as many of the products are overlapping. Submitting a 

white paper on GST (Goods and Services Tax) to Finance Minister Nirmala Sitharaman, it also suggested to reduce the tax rate for items like hardware, 

mobile covers, ice cream, health drinks, paints, marble, used vehicles, and two wheelers. 

Adani Green Energy raises INR402 crore through offer for sale 

Adani Green Energy announced that it has raised around INR402 crore through sale of 9.35 crore shares by promoters for maintaining minimum public 

shareholding norms. Under the norms, at least 25% of the equity should be held by public. Therefore, the company came up with offer for sale (OFS) to 

offload equity shares. Gautam S Adani & Priti G Adani (on behalf of Gautam S Adani Family Trust) and Gautam S Adani & Rajesh S Adani (on behalf of S B 

Adani Family Trust) sold 9,35,84,300 shares (cumulatively representing 5.98% of paid-up equity share capital) via an OFS. The floor price for OFS was 

INR43 per equity share. 

Dr. Lal PathLabs to acquire 70% stake in a new company 

Dr Lal PathLabs announced that its board has approved the acquisition of 70% stake in a new company to be incorporated by Vinita Kothari and Sushila 

Dalal for a cash consideration not exceeding INR50 crore. The company's wholly-owned subsidiary, Pathlabs Unifiers Pvt Ltd has decided to acquire 70% 

of businesses of Central Lab, Indore and M/s 'Vinita Kothari', a proprietorship concern of Kothari, through a new company to be incorporated for 

strengthening its business presence in Madhya Pradesh. The new company will be engaged in healthcare/diagnostic services in Madhya Pradesh and ad-

joining areas and shall house the business of Central Lab, Indore, and proprietorship concern M/s Vinita Kothari. 
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 Retail vehicle sales decline 7.5% in May 

With the Indian economy showing signs of a slowdown and deepening liquidity crisis in NBFCs, retail sales of vehicles declined 7.5% in May to 1,771,920 

units, according to data from the Federation of Automobile Dealers Associations. Though the continuous decline in sales of passenger vehicles has largely 

been arrested following significant production cuts by manufacturers, sales of 2Ws and CVs have continued to fall significantly. Showroom sales of pas-

senger vehicles eased a modest 1% as manufacturers like Maruti Suzuki India Ltd reduced wholesale dispatches by 23% to 125,552 units. Sales for Hyun-

dai Motor India Ltd fell 5.6% to 42,502 units, while that of Mahindra and Mahindra Ltd declined 1%. Maruti Suzuki, India’s largest car manufacturer, cut 

production 18% to match wholesale dispatches with retail demand. A lack of availability of credit from NBFCs, revised axle norms for medium and heavy 

trucks, and a slowdown in manufacturing activity led to a nearly 8% year-on-year (YoY) decline in sales of commercial vehicles to 62,551 units. Most origi-

nal equipment manufacturers saw substantial reduction in production due to the slowdown. As a consequence of slowdown in demand in both urban 

and rural markets, sales of two-wheelers fell 8.6% to 1,407,361units. 
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 Global News 

Oil Set for Weekly Drop as Tanker Attacks Can't Dispel Trade Woe 

Oil headed for a weekly decline as the tanker attacks in the Middle East provided only a relatively small boost to prices that have been hammered by a 

deepening trade war and swelling U.S. stockpiles. Futures in New York edged lower after rising 2.2% Thursday. The White House blamed Iran for the 

attacks near the Strait of Hormuz, the biggest global choke-point for oil flows, while Tehran rejected the allegations. Meanwhile, the U.S. and China re-

mained deadlocked on trade, with economic adviser Larry Kudlow warning Beijing may face consequences if President Xi Jinping declines an invitation to 

meet with President Donald Trump in Japan this month. 

RUBBER: Futures Reverse Losses in Singapore as Crude Oil Jumps 

Rubber futures in Singapore reversed losses to trade near the highest level since April as crude oil surged after two tankers were damaged in an incident 

near the Strait of Hormuz. Rising petroleum prices can increase the cost of synthetic rubber. Prices have been supported by export cuts from major pro-

ducers, countering slowing global expansion and falling car sales. Prior to news of the incident, futures were heading lower as trade tensions cast a shad-

ow over world growth. President Donald Trump has threatened to raise tariffs on Chinese goods if his counterpart Xi Jinping doesn’t meet him at the 

Group of 20 summit this month. 

AstraZeneca Markets an Herbal-Based Remedy to Expand in China 

AstraZeneca Plc is spending big to develop cancer drugs that can sell for hundreds of thousands of dollars per patient annually. But in China, the British 

pharmaceutical giant is betting on a traditional heart remedy that can be bought for about $2.50 a pack. The product, an extract of a dietary supplement 

often used to lower ¬cholesterol called red yeast rice, is arguably more herbal treatment than innovative medicine. Luye Pharma Group Ltd., the Shan-

dong-based company that makes the remedy, says its partnership with Astra makes the U.K. company the first multinational with exclusive promotion 

rights for a Chinese drug. 
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 U.S. Says Video Shows Iran Was Involved in an Attack on Tanker 

American officials released images they said show that Iran was involved in an attack on an oil tanker near the entrance to the Persian Gulf on Thursday, 

one of a pair of incidents that have raised tensions between the U.S. and the Islamic Republic over the past day. A Islamic Revolutionary Guard Corps pa-

trol boat “was observed and recorded removing the unexploded limpet mine from the Kokuka Courageous,” one of two tankers attacked on Thursday, 

according to Navy Captain Bill Urban of the U.S. Central Command. That was after another mine had already detonated, damaging the ship, the U.S. said. 

Tesla Denied Relief From U.S. Tariffs on Chinese Gear in Model 3 

The Trump administration has refused to spare Tesla Inc.from tariffs of 25% levied on the China-made computer “brain” and large center screen used on 

its Model 3 electric car. The denials were made in two May 29 letters from the U.S. Trade Representative’s general counsel responding to requests for 

relief by the California-based electric car manufacturer and its supplier of the Model 3’s center touchscreen, through which users control navigation, me-

dia and other vehicle systems. 

Oil Languishes Near Five-Month Low After U.S. Stockpile Surprise 

Oil held its biggest daily loss this month to trade near $51 a barrel as a surprise increase in American crude inventories and no sign of a breakthrough in 

the U.S.-China trade war damped sentiment. Futures in New York edged higher after dropping 4% in the previous session. U.S. stockpiles rose by 2.2 mil-

lion barrels last week, the Energy Information Administration reported Wednesday, compared with a 1 million barrel decrease forecast in a Bloomberg 

survey. President Donald Trump said he had no deadline for China to return to trade talks, other than the one in his head. 

Musk Tells Tesla Shareholders Consumer Demand Not a Problem 

Tesla Inc. Chief Executive Officer Elon Musk dismissed concerns about demand for his company’s trademark electric vehicles, telling shareholders on 

Tuesday that sales this quarter could hit record levels. Tesla has said it expects to deliver 90,000 to 100,000 cars in the second quarter, but questions of 

demand have lingered after a disappointing first quarter with deliveries of just 63,000 vehicles. That has helped depress shares about 35% so far this 

year. But Musk struck an optimistic tone, saying the company’s sales have “far exceeded” its production volumes. 
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 Novartis's Secret Settlement Talks Revealed in Accidental Filing 

Confidential settlement talks between Novartis AG and the U.S. government over allegations that the company paid doctors to market its products are 

not so secret anymore. The U.S. sued the Swiss drugmaker six years ago, joining in a case filed by a former sales representative who accused the compa-

ny of using its speakers programs to pay kickbacks to doctors who prescribed its drugs. The case was scheduled to go to trial before U.S. District Judge 

Paul Gardephe in Manhattan on May 20 when it was delayed indefinitely without a reason. 

China Central Banker Says No Specific Yuan Level Important 

People’s Bank of China Governor Yi Gang said last week that no specific level for the yuan is important, and indicated confidence it will continue to be 

“relatively strong” once the noise of the trade war subsides. “There is obviously a link between the trade war and the movements of renminbi,” Yi said in 

an exclusive interview in Beijing, using the official term for China’s currency. “Recently, it’s a little bit weaker, because of the tremendous pressure from 

the U.S. side. 
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 Economic News 

IIP Growth At Six-Month High Of 3.4% In April 

India’s IIP rebounded to 3.4% YoY in April 2019 from a revised 0.4% YoY in March, on the back of growth in manufacturing and mining. Manufacturing 

output growth rebounded in April to 2.8% YoY from contraction in the last two months. In terms of industries, 14 out of 23 industry groups in the manu-

facturing sector showed positive growth. Industry group 'manufacture of wearing apparel' has shown the highest positive growth of 33.6% YoY, followed 

by 22.6% YoY in 'Manufacture of wood and products. On the other hand, the industry group 'manufacture of paper and paper products' showed the 

highest negative growth. Mining output rose 5.1% YoY and Electricity generation rose 6% YoY during the month. IIP growth showed a rise in output of 

both capital goods and consumer goods. The two had declined sharply in the previous month. Capital goods output rose 2.5% YoY and Consumer dura-

bles output rose 2.4% YoY . Although April’s number is encouraging but it is too early to say that IIP is on the way of sustainable industrial recovery. 

CPI Inflation Ticks Up To 3% but still remains below RBI’s target level 

India’s Consumer Price Index (CPI) based inflation rose to 3.05% YoY in May compared with 2.99% YoY in April, as food prices continued to rise from unu-

sually low levels. CPI food inflation rose to 1.83% YoY in May from 1.3% YoY in April. On MoM basis, CPI food index rose 1.24%, mainly due to rise in pric-

es of vegetables, fruits and pulses. Vegetable inflation stood at 11-month high of 5.5% YoY and pulses witnessed inflation after a gap of 29 months. 

While acceleration in vegetable prices is mainly due to summer seasons and are cyclical in nature. Fuel and light inflation stood at 2.48% YoY compared 

to 2.5% YoY in April. Reflecting the weak demand conditions, core inflation, however, fell further to 4.2% YoY. This is the lowest in about 22 months. In-

flation rate for rural area was 1.86% YoY and urban area 4.51% YoY in May 2019 as against 1.87% YoY and 4.30% YoY in April 2019. 

 
Even though the April IIP data is encouraging, the overall growth momentum remains weak. Moreover, 
CPI inflation was broadly in-line with expectations. Although, food inflation picked up, core inflation eased as expected, reflecting a weak demand condi-
tion. So, we expect another 25 bps repo rate cut in August policy meeting by the Reserve Bank of India. 
 

India’s WPI Inflation Cools Further  
India’s Wholesale Price Index (WPI) inflation cooled further in May due to softening of petroleum prices. WPI inflation slowed to 2.45% YoY in May from 
3.07% YoY in the previous month. The fall was led by a 7.85% YoY decline in the wholesale prices of crude and petroleum. The food article index rose 
6.99% YoY compared to 3.4% YoY in the previous month . While most other vegetables grew expensive, prices of potatoes fell over 23% YoY during the 
month. 
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Events 

Company Record Date Ex-Date Details 

Polycab India Ltd   Cash Dividend of INR3 effective 18/06/2019 

MAS Financial Services Ltd   Cash Dividend of INR3.6 effective 18/06/2019 

Automobile Corp of Goa Ltd   Cash Dividend of INR12.5 effective 19/06/2019 

Deepak Nitrite Ltd   Cash Dividend of INR2 effective 19/06/2019 

Rallis India Ltd   Cash Dividend of INR2.5 effective 19/06/2019 

Shriram Transport Finance Co Ltd   Cash Dividend of INR7 effective 19/06/2019 

Shankara Building Products Ltd   Cash Dividend of INR1.5 effective 20/06/2019 

Hindustan Unilever Ltd   Cash Dividend of INR13 effective 20/06/2019 

HDFC Bank Ltd   Cash Dividend of INR15 effective 20/06/2019 

Bandhan Bank Ltd   Cash Dividend of INR3 effective 20/06/2019 

Graphite India Ltd   Cash Dividend of INR35 effective 20/06/2019 

Visaka Industries Ltd   Cash Dividend of INR7 effective 20/06/2019 

Nilkamal Ltd   Cash Dividend of INR9 effective 20/06/2019 

CORPORATE ACTION BONUS / RIGHTS / STOCK SPLIT / DIVIDEND / FCCB / M&A / WARRANTS ETC. 

Global Events 

 June 18, 2019:- China House Price Index for May 2019., The U.S. Housing Starts for May 2019., Euro 
Area Balance of Trade for April 2019., Euro Area Inflation for May 2019. 

 June 19, 2019:- Japan Trade Balance for May 2019., The U.S. FOMC interest rate decision and econom-
ic projections., The U.S. MBA Mortgage Application for the week ended June 14, 2019., The U.S. Infla-
tion for May 2019., Euro Area Current Account Balance for April 2019. 

 June 20, 2019:- Bank of Japan (BOJ) interest rate decision., The U.S. Initial Jobless Claims for June 15, 
2019., The U.S. Current Account Balance for Q1 2019., Euro Area Consumer Confidence Flash for June 
2019. 

 June 21, 2019:- Japan Inflation for May 2019., Japan Nikkei Manufacturing PMI Flash for June 2019., 
The U.S. Manufacturing PMI Flash for June 2019., The U.S. Existing Home Sales for May 2019., Euro 
Area Manufacturing PMI Flash for June 2019. 

Domestic Events 

 June 20, 2019:- Reserve Bank of India Monetary Policy Meeting Minutes. 

 June 21, 2019:- India’s Foreign Exchange Reserve for the week ended June 14, 2019. 

Source of News : The content may have been taken from The Economic Times, Business Standard, Business Line, Mint and other leading financial newspapers and financial 

portals BSE,NSE, Bloomberg, Moneycontrol & others. 
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